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Richard “Dickie” Hodges, Manager of the Nomura Global Dynamic Bond Fund, provides his view of the fixed 
income market environment: 

 
• There are many reasons to be positive on markets at present, with substantial fiscal stimulus under the Biden 

administration in the US now working its way into the economy, and global central banks locked-in to 
accommodative monetary policies. 

• Risky asset prices and bond yields now reflect a lot of good news and economic recovery.  
• An economic recovery combined with both monetary and (crucially) fiscal stimulus will become inflationary. 

Inflation fears may drive yield curves steeper than they have already become, and possibly raise the spectre of 
rate rises.  

Strategy & Positioning – Looking Forward 
 
There are many reasons to be positive on markets at present, with substantial fiscal stimulus under the Biden 
administration in the US now working its way into the economy, and global central banks locked-in to accommodative 
monetary policies. 
 
Vaccination programs in the US, UK and Israel have been successful. It is clear that the vaccines prevent transmission 
of the virus as well as severe disease and hospitalisation. 
 
However, there are risks too. Europe remains under strict lockdowns and the delays seen to vaccination rollout across 
the continent highlight the precariousness of businesses effectively shut out of the economy in the short term at least. 
 
If the economic damage deepens, governments and central banks will have to do more to support their economies – 
the ECB demonstrated this with its asset purchase increase in March.  
 
Risky asset prices and bond yields now reflect a lot of good news and economic recovery. On balance we believe they 
are correct to do so, and as the market receives confirmation of economic recovery in the second half of the year, 
there is further room for gains, even from all-time high levels for equity markets. 
 
Spreads are tight and attractive total return opportunities more limited. For this reason, whilst we continue to have 
allocations to specific areas of the market which should generate returns as the reflation path is confirmed (cyclically-
oriented High Yield sectors, subordinated Financials in Europe, industrial names with Convertibles, selected Emerging 
Markets), we also continue to hold a large allocation to short-dated US Treasuries.  
 
This latter allocation reduces volatility and acts as a store of liquidity, leaving us able to capitalise on any short-term 
volatility in markets. 
 



 
 

 

An economic recovery combined with both monetary and (crucially) fiscal stimulus will become inflationary. Inflation 
fears may drive yield curves steeper than they have already become, and possibly raise the spectre of rate rises. Rate 
rises are more likely to become a concern in 2022/23, but if investors perceive eventually higher borrowing costs, this 
could lead to risky asset price falls. 
 
The Fund currently has little explicit inflation exposure (a small position in Italian inflation-linked debt is currently our 
only position), but of course retains the flexibility to add positions that can profit from inflation increases if we believe 
they are drawing nearer. 
 
Richard “Dickie” Hodges 

 
Dickie Hodges began his career in 1986 at Chase Manhattan Bank in Fixed Income operations, 
before joining Natwest Investment where he was responsible for management of a number of 
specialist investment funds employing derivatives and cash instruments to implement 
quantitative strategies. 
 

He spent 18 years at Gartmore where he was Head of Pan European Portfolio Construction with responsibility for 
both their SICAV European Corporate Bond Fund and their SICAV European Bond Fund. 
 
Prior to joining Nomura Asset Management in November 2014, Dickie held the role of Head of High Alpha Fixed 
Income at Legal & General Investment Management, managing its “Dynamic Bond Trust” – an unconstrained fixed 
income fund which he managed from its inception in 2007 until April 2014.   
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The Nomura Asset Management Group is a leading global investment manager. Headquartered in Tokyo, Nomura 
has additional investment offices throughout the world including London, Singapore, Malaysia, Hong Kong, 
Shanghai, Taipei, Frankfurt and New York. With a global workforce of over 1,300 employees it has been operating 
in Europe for the past 30 years. Today Nomura Asset Management provides its clients with a wide range of 
innovative investment strategies including global, regional and single country equities, high yield bonds, alternative 
investments and global fixed income strategies. 
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SFDR Disclosure 
The EU Sustainable Finance Disclosure Regulation (“SFDR”) requires investment firms to formalise how sustainability is integrated into their 
business and processes, and to make new public and client-facing disclosures on sustainability matters. The aforementioned disclosures 
relating to Nomura Asset Management U.K. Limited are published on our website at https://www.nomura-asset.co.uk/responsible-
investment/esg-sustainable-investment/. Product related disclosures regarding Nomura Funds Ireland PLC, its sub-funds can be found in the 
prospectus. The Nomura Global Dynamic Bond Fund is an Art. 6 fund according to SFDR.  
 
Disclosures 
This information was prepared by Nomura Asset Management U.K. Limited and distributed by Nomura Asset Management Europe KVG mbH – 
UK Branch from sources it reasonably believes to be accurate and is not intended for distribution to or use by any person or entity in any 
jurisdiction or country where such distribution or use would be contrary to law or regulation.  

 
The contents are not intended in any way to indicate or guarantee future investment results as the value of investments may go down as well 
as up.  Values may also be affected by exchange rate movements and investors may not get back the full amount originally invested.  Before 
purchasing any investment fund or product, you should read the related prospectus and/or documentation in order to form your own 
assessment and judgment and, to make an investment decision. This report may not be reproduced, distributed or published by any recipient 
without the written permission of Nomura Asset Management U.K. Limited. 
This information is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use 
would be contrary to law or regulation. Whilst all reasonable steps have been taken to ensure that information contained in this document are 
correct, we do not offer any warranty as to the accuracy or completeness of such information. 
 
Furthermore, the contents of this document are not intended in any way to indicate or guarantee future investment results as the value of 
investments may go down as well as up. Securities and derivatives markets are subject to rapid and unexpected price movements and you may 
get back less than you originally invested. Values may also be affected by exchange rate movements. 
 
Derivatives such as futures, forward foreign exchange and contracts for difference carry a high level of risk to your capital. A key risk of 
leveraged trading is that if a position moves against you, you can incur additional liabilities far in excess of the initial margin deposit. You should 
ensure that you fully understand the risks involved and if necessary, seek independent advice. 
 
Corporate debt and Emerging Market debt securities carry a degree of default risk – a risk that capital invested will not be repaid – and 
therefore may display higher rates of volatility than developed market sovereign debt. High yield debt carries a higher degree of default risk and 
associated potential volatility. 
 
At times the fund may invest in cash, near cash and / or deposits up to 100% and have derivatives exposures of up to 100% of the fund’s 
assets.  More details of the use of financial derivative techniques are available from the Statement of Risk Management Process of Nomura 
Funds Ireland plc. 
 
The Nomura Funds Ireland Global Dynamic Bond Fund is a sub-fund of Nomura Funds Ireland plc, which is authorised by the Central Bank of 
Ireland as an open-ended umbrella investment company with variable capital and segregated liability between its sub-funds, established as an 
undertaking for Collective Investment in Transferable Securities under the European Communities (Undertakings for Collective Investment in 
Transferable Securities) Regulations 2011.  
 
The shares in the fund have not been and will not be offered for sale in the United States of America, its territories or possessions and all areas 
subject to its jurisdiction, or to United States Persons. This document is not intended in any way to indicate or guarantee future investment 
results as the value of investments may go down as well as up. Values may also be affected by exchange rate movements and investors may 
not get back the full amount originally invested. The fund may invest in Emerging Markets and High Yield debt securities which tend to be more 
volatile than those of more developed capital markets or investment grade securities so any investment is at greater risk.  
 
Investors in the Nomura Funds Ireland umbrella cannot experience losses greater than the amount invested. At times the fund may invest in 
cash, near cash and / or deposits up to 100% and have derivatives exposures of up to 100% of the fund’s assets. More details of the use of 
financial derivative techniques are available from the Statement of Risk Management Process of Nomura Funds Ireland plc. Before purchasing 
any investment fund or product, you should read the related prospectus and fund documentation, including full details of all the risks associated 
with it, to form your own assessment and judgement on whether this investment is suitable in light of your financial knowledge and experience, 
investment objectives and financial or tax situation and whether to obtain specific advice from an investment professional.  
 
The prospectus and Key Investor Information Document are available in English from the Nomura Asset Management U.K. Ltd website at 
www.nomura-asset.co.uk.   
 
Nomura Asset Management U.K. Ltd. is authorised and regulated by the Financial Conduct Authority.  
Nomura Asset Management Europe KVG mbH is authorised and regulated by the Federal Financial Supervisory Authority (BaFin). Its UK 
Branch is also authorised and regulated by the Financial Conduct Authority (FCA). 
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